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Letourneau & Cleland, Ltd.

Certified Public Accountants 4048 East State Street
Rockford, lllinois 61108-2040
(815) 398-9881
Fax: (815) 398-0211

Independent Auditor's Report

To the Board of Directors of
Circle of Love Foundation Inc.

We have audited the accompanying financial statements of Circle of Love Foundation, Inc. (a
nonprofit organization), which comprise the statement of financial position as of December 31,
2020, and the related statements of activities, functional expenses, and cash flows for the year
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures sclected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Circle of Love Foundation, Inc. as of December 31, 2020, and its
changes in net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Lt d COSod Fht

Rockford, Illinois
July 30, 2021



Circle of Love Foundation, Inc.
Statement of Financial Position

December 31, 2020
Assets
Cash $ 44,893
Property and equipment, net 2,364
Total Assets § _47.257
Net Assets
Unrestricted Net Assets $_47257

See accompanying notes and independent auditor’s report.



Circle of Love Foundation, Inc.

Statement of Activities
For the Year Ended December 31, 2020

Unrestricted Net Assets
Support and Revenues:

Support:
Contributions
Pastoral and missionary support
Mission trips

Revenues and (Losses):
Fundraising and other

Total Unrestricted Support and Revenue

Expenses:

Program services:
Grants
Pastoral support
Mission trips and support

Supporting services:
Management and general
Fundraising

Total Expenses
Increase in Unrestricted Net Assets
Net Assets at Beginning of Year

Net Assets at End of Year

See accompanying notes and independent auditor’s report.

4-

$ 131,113
126,440
217,846

28.105

503,504

184,919
58,235
233,384

13,886

12,030
502,454
1,050
_46.207

$ 47,257



Insurance

Depreciation expense
Postage

Printing and reproduction
Office supplies and expenses
Telephone

Pastoral support

Professional fees

Banquet expenses

Grants paid

Office and field staff services
Travel expenses

Medical supplies and equipment
Humanitarian supplies

See accompanying notes and independent auditor’s report.

Circle of Love Foundation, Inc.

Statement of Functional Expenses
For the Year Ended December 31, 2020

Program Services

Supporting Services

Pastoral Management

Grants Support Mission Trips and General Fundraising  Total
$ - 3 - $ 1446 9 - $ - $ 1,446
- - 554 35 103 692
- - 1,134 71 212 1,417
- - 2,208 138 413 2,759
- - 6,905 432 1,295 8,632
- - 1,316 - - 1,316
- 58,235 - - - 58,235
- - - 6,010 - 6,010
- - - - 7,607 7,607
184,919 - - - - 184,919
- - 149,540 7,200 2,400 159,140
- - 30,331 - - 30,331
- - 37,350 - - 37,350
- - 2,600 - - 2,600
$ 184919 $.58235 $233384 $_ 13,886 $_ 12,030 $.502,454
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Circle of Love Foundation, Inc.
Statement of Cash Flows
For the Year Ended December 31, 2020

Cash Flows From Operating Activities
Increase in net assets
Adjustments to reconcile increase in net assets to net cash used

by operating activities:
Depreciation expense
Net Cash Provided by Operating Activities
Net Increase in Cash

Cash at Beginning of Year

Cash at End of Year

See accompanying notes and independent auditor’s report.
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Note (1)

Circle of Love Foundation, Inc.

Notes to Financial Statements
For the Year Ended December 31, 2020

Nature of Activities and Significant Accounting Policies

Nature of Activities

Circle of Love Foundation, Inc. is a nonprofit corporation organized in December,
1995, under the laws of the state of Illinois. The Organization seeks to build the
kingdom of God by reaching out in the love of Christ to those who are in need.
Offering free medical clinics in impoverished areas is the primary vehicle for
ministry. At a free medical clinic, an individual has the opportunity to hear the
Gospel, receive quality medical care, prescription medications and a Bible in
his/her language. The Organization seeks to bring about lasting changes through
other programs such as planting and building churches, orphanages, children’s
ministry, discipleship, micro-development, prison ministry, and disaster relief.
Financial support of national pastors and missionary partners is a significant
factor in helping Circle of Love reach their ministry goals. They have been active
in South Africa, Thailand, Viet Nam, Botswana, Guatemala, Uganda, Sudan,
India and Sri Lanka. For more information, please visit our website:
www.circleoflovefoundation.net.

Income Taxes

The Organization is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code. It has been classified as an organization that is not a
private foundation under Section 509(a)(1) and 170(b)(1)(A)(vi) of the Internal
Revenue Code and qualifies donors for the charitable contributions deduction.

The Organization's Forms 990, Return of Organization Exempt from Income Tax,
for the years ending 2017, 2018, 2019, and 2020 are subject to possible
examination by the IRS, generally for three years after they are filed.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect certain reported amounts of revenues and expenses during the reporting
period. Accordingly, actual results could differ from those estimates.

Material estimates that are particularly susceptible to significant change relate to
the determination of the value of donated medications from donor organizations
which no longer provide the estimated values of the medications which were
donated.



Note (1)

Circle of Love Foundation, Inc.

Notes to Financial Statements
For the Year Ended December 31, 2020

Nature of Activities and Significant Accounting Policies (Continued)

Method of Accounting and Presentation

The accompanying financial statements have been prepared on the accrual basis
of accounting in accordance with generally accepted accounting principles.

Unrestricted net assets are those assets presently available for use by the
Organization at the discretion of the Board of Directors. If the Board specifies a
purpose where none has been stated by the original donor, such assets are
classified as designated unrestricted net assets.

Temporarily restricted assets are those assets which have donor imposed
restrictions as to time, purpose or both. As of December 31, 2020, there were no
temporarily restricted net assets.

Permanently restricted net assets result from a donors’ specification that the assets
be invested in perpetuity and that, generally, only the income be used. As of
December 31, 2020, there were no permanently restricted net assets.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly
liquid investments available for current use with an initial maturity of three
months or less to be cash equivalents.

Investments

Investments in marketable securities with readily determinable fair values are
recorded at their fair values in the statement of financial position. Unrealized
gains and losses are included in the change in net assets in the accompanying
statement of activities. Investment income and gains on assets restricted by a
donor are reported as increases in unrestricted net assets if the restrictions are met
(either by passage of time or by use) in the reporting period in which the income
and gains are recognized.

Promises to Give

Contributions are recognized when the donor makes a promise to give to the
Organization that is, in substance, unconditional. Contributions that are restricted
by the donor are reported as increases in unrestricted net assets if the restrictions
expire in the year in which the contributions are recognized. All other donor-
restricted contributions are reported as increases in temporarily or permanently
restricted net assets depending on the nature of the restrictions. When a
restriction expires, temporarily restricted net assets are reclassified to unrestricted
net assets.



Note (1)

Circle of Love Foundation, Inc.

Notes to Financial Statements
For the Year Ended December 31, 2020

Nature of Activities and Significant Accounting Policies (Continued)

Property and Equipment

Property and equipment are recorded at cost, or if donated, at estimated fair value
at the date of the donation. Such donations are reported as unrestricted support
unless the donor has restricted the donated asset to a specific purpose. Assets
donated with explicit restrictions regarding their use and contributions of cash that
must be used to acquire property and equipment are reported as restricted support.
Absent donor stipulations regarding how long those donated assets must be
maintained, the Organization reports expirations of donor restrictions when the
donated or acquired assets are placed in service as instructed by the donor. The
Organization reclassifies temporarily restricted net assets to unrestricted net assets
at that time.

Property and equipment are stated at cost for purchased assets. The Organization
follows the practice of capitalizing property and equipment with a cost, or fair
market value if donated, of $500 or more. Property and equipment are
depreciated using the straight-line method over the following estimated useful
lives:

Equipment Five to seven years

There is currently no major maintenance planned.

Contributed Services and Materials

The Organization recognizes the value of donated services in the financial
statements when the services create or enhance a nonfinancial asset or are
considered specialized skills provided by entities or persons possessing those
skills that would be purchased if they were not donated.

An amount of $159,140 is reflected in the financial statements for donated
services during the year ended December 31, 2020. The contributed services
consist mainly of office and field staff services.

There were no contributions of services that did not meet the requirements for
recognition in the financial statements for the year ended December 31, 2020.

Donated materials are recorded at their fair value at the date of the gift when
available. A major donor organization has changed their reporting procedures and
no longer provide estimated values of donated medications; therefore, estimates
have been used to determine the value of donated medications. The Organization
does not imply time restrictions for gifts of long-lived assets. As a result, in the
absence of donor-imposed restrictions, gifts of long-lived assets are reported as
unrestricted revenue.
-9-



Circle of Love Foundation, Inc.

Notes to Financial Statements
For the Year Ended December 31, 2020

Note (1) Nature of Activities and Significant Accounting Policies (Continued)

Functional Allocation of Expenses

Directly identifiable expenses are charged to programs and supporting services.
Expenses related to more than one function have been allocated between program
services and supporting services based on the Organization’s analysis of actual
and estimated allocation of expenses. Management and general expenses include
those expenses that are not directly identifiable with any other specific function
but provide for the overall support and direction of the Organization.

Advertising Costs

The Organization expenses advertising costs as incurred.

Note (2) Investments
Circle of Love Foundation periodically receives donations of corporate stock or
mutual funds. All securities received are then subsequently sold. No such

donations were received during the year ended December 31, 2020.

Note (3) Property and Equipment

Property and equipment consist of the following for the year ended December 31,

2020:
Office equipment $ 8,879
Medical equipment 555
0,434
Accumulated depreciation 7.070

§__ 2364
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Note (4)

Note (5)

Note (6)

Circle of Love Foundation, Inc.

Notes to Financial Statements
For the Year Ended December 31, 2020

Uninsured Deposits

The Organization maintains cash at various financial institutions. Accounts at
those institutions are insured by the Federal Deposit Insurance Corporation up to
$250,000. As of December 31, 2020, the Organization’s cash balances were fully
insured.

Major Revenue Source

Substantially all of the Organization’s revenue consists of contributions from
private individuals and companies. A loss of this revenue would prevent the
Organization’s continued existence. No single donor contributed more than 10%
of the total cash donations for the year ended December 31, 2020.

Subsequent Events

Circle of Love Foundation evaluated the December 31, 2020 financial statements
for subsequent events through July 30, 2021, the date the financial statements
were available to be issued. Circle of Love Foundation is not aware of any
subsequent events that would require recognition or disclosure in the financial
statements.

-11-
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