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What is a Budget?

budg·et
[ˈbəjət]

 NOUN

• an estimate of income and expenditure for a set period of time:
"keep within the household budget" · "a budget deficit”

VERB

• allow or provide a particular amount of money in a budget:
"the university is budgeting for a deficit" · "corporate planning and budgeting”

 ADJECTIVE

• inexpensive
"a budget guitar"
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What is a Budget?
1. Budget Definition: What Is a Budget? - 

NerdWallet

https://www.nerdwallet.com/article/finance/what-is-a-
budget

• Feb 1, 2019 · A budget is a spending plan based on 
income and expenses. In other words, it’s an 
estimate of how much money you’ll make and 
spend …in a given time frame.

• Budgets are an integral part of running any 
business efficiently and effectively.
The process begins by establishing assumptions 
for the upcoming budget period. These 
assumptions are related to projected sales trends, 
cost trends, and the overall economic outlook of 
the market, industry, or sector. Specific factors 
affecting potential expenses are addressed.

• The budget is published in a packet that outlines 
the standards and procedures used to develop 
…all aspects.
The sales budget is often the first to be 
developed, as subsequent expense budgets 
cannot be established without knowing future 
cash flows. Budgets are developed for all the 
different subsidiaries, divisions, and departments 
within an organization. For a manufacturer, a 
separate …one is devised for the entire company.
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What is a Budget?
• 2. Budget: Definition and Types | 
Indeed.com

https://www.indeed.com/career-
advice/career-development/what-is-
budget

• Jul 21, 2022 · A budget is a financial 
or spending plan based on your 
income or revenue. It estimates the 
amount of money you'll spend based 
on how much you make in a given  
time period…
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EXPLORE FURTHER

• 7 TYPES OF BUDGETS: 
DETAIL EXPLANATION - 
CFA Journal

https://www.cfajournal.org/types-
budgets/

• Types of Budget | Master, 
Operating, Financial Budget & 
More

https://efinancemanagement.co
m/budgeting/types-of-budget 
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Why a Budget?
• A budget is a plan for every dollar 

you have. 
• It’s not magic, but it represents more 
financial freedom and a life with much 

less stress. 

How to set up and manage your 
budget:

Calculate your monthly income, 
pick a budgeting method and 
monitor your progress. Try the 
50/30/20 rule as a simple 
budgeting framework.
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What are the five purposes of budgeting?
• A budget can also set you on the right path 
to achieving your financial goals, spending 
within your means, saving for retirement, 

building an emergency fund, and analyzing 
your spending habits.
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Getting Ready:  Track your spending 
habits

• There are several ways to track your spending. 
You could create a budget spreadsheet by hand 
or use Google Sheets or Excel. 

• If spreadsheets aren’t your thing, you can use 
one of the best budgeting apps to track your 
actual spending.

Some of the best budgeting apps 
include Mint, Personal 
Capital, PocketGuard, You Need a Budget 
(YNAB), Wally, Goodbudget, Spendee, Honeyd
ue, Mvelopes, Clarity Money, and EveryDollar
 https://quickbooks.intuit.com
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Budget Examples
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Planning a Household budget
• Anyone who wants to get started with 

the household budget will likely ask 
the question, what should be 
considered when planning a household 
budget?

• Budgeting is not something most 
people find easy to do. It is one of 
those things that is very simple but not 
easy.

• There are a lot of things that need to 
be put into consideration when 
planning a household budget.

• Budgeting is a very important part of 
money management for a healthy 
financial life.

• Just the way a country or an 
organization plan their expenditure 
and income, it is also important at 
household or individual level to plan 
your finances 

• I must admit that I do not budget our 
household money to the pence’s. The 
two most important elements in 
budgeting are expenses and income. 
Both of these are very important.

• Posted By: abundanceaware  
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Items to consider
• Income
• Expenses
• Mortgage or Rent
• Food/ Groceries and Eating Out
• Emergency Fund and Unforeseen Expenses
• Car Expenses
• Entertainment and Subscriptions
• Birthdays
• Holiday Gifts 
• Charitable contributions

• Memberships
• Other costs
• Prescriptions
• Work Wardrobe/ Upkeep
• Guests
• Travel Expenses
• Pet Care 
• Dentists
• Savings and Investments
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Income
• Most people don’t think about income 
when they are considering budgeting.

• The idea behind budgeting is to know 
where your money goes. As important as 
it is to know what you will spend your 
money on, it is also very pertinent to 
know where the money you will spend 
will come from.
• Regardless of the number of income 
stream you have, part of your budgeting 
should include your source of income.

• Perhaps the amount of money you 
earn is not enough to fund your lifestyle.

• Budgeting will help you to be able to 
see the clear picture and that will 
encourage you to think about increasing 
your income.
• The major thing here to consider is 
how much do you earn and what is the 
frequency in terms of weekly, bi-weekly, 
monthly etc.
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Income
• Depending on if you are an 
individual or couple. If you are a 
couple do you combine your income 
or do you separately contribute to a 
pot to meet your household 
expenses?
• Are there other sources of income 
like side hustle, child support, 
overtime or investment earnings.

• It’s important to be careful with 
overtime pay in budgeting. This is 
because it’s not a fixed income and 
can vary.
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Income
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Expenses
• How much you spend on various 
essentials and non-essentials is what 
form your expenses. The essential needs 
of every human are food and shelter.
• No one wants to go about naked so 
clothing is also essential.
• As we now live in the modern world, 
everyone will agree that if you live in a 
city or town, you possibly need 
transportation to move from point A to 
point B.

• There are a whole lot of other things that we 
need because of modernization. One of those 
needs is the telecommunication which can 
include a mobile phone with internet.
• The list of our expenses can grow very quickly 
if we are not careful.
• I think the most important thing here is to 
separate your need from wants.
• Most people in the developed world have 
enough to meet their needs but want is the major 
problem many people battle with.
• Below are the important expenses you need to 
consider in your budget planning.
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Mortgage or Rent

• Everyone needs a roof over their head. • This is one of the absolute essentials 
that anyone will pay for and a large 
percentage of the population income 
goes towards paying for 
accommodation.
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Food/Groceries & Eating out

• One of the essentials we cannot all do 
without as human is food.

• When budgeting you have to consider 
how much you want to dedicate for 
your groceries shopping. 

• Food is one of the items on our budget 
we spend the most money on. Apart 
from accommodation, food is perhaps 
taking the second largest percentage of 
our income. 
• I know eating out is expensive but it 
will not cause any harm to anyone’s 
budget if it is done in moderation. 
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Emergency Fund and Unforeseen Expenses
• Life can happen to anyone at any time. • This is the reason why it is important 

to budget for unforeseen expenses. 
This is what is generally regarded as 
an emergency fund..
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Emergency Fund and Unforeseen Expenses

• Life can happen to anyone at any 
time 

• This is the reason why it is 
important to budget for 
unforeseen expenses. This is 
what is generally regarded as an 
emergency fund..
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Car Expenses

• The cost of running a car can 
really add up
• This figure does not include the 
cost of financing for people who 
bought their car through car loan 
or financing payment.
• The cost of maintaining a car is 
something you do not want to miss 
out in your budget.

• Obvious you have to put fuel in the car 
for it to run except if your car is electric. 
Even for electric cars, charging it will 
still cost some money but might not be 
as expensive as gas or diesel engine car.
• Some people pay to park in their 
workplace. And most of us do have 
those times when we find ourself in a 
place where there is no free parking.

• You need to budget for parking cost as 
part of the cost for running your car. 
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Entertainment and Subscriptions
• We human being can survive without 
entertainment.
• However, we are no longer living in the cave, 
we have evolved as a species and we are now in 
the 21st century.
• Majority of us need to entertain ourselves.
• Whether going to the cinema, festivals, live 
sport etc. All these will cost money and it is 
important to consider these costs in your budget.
• Perhaps you like to spend money intentionally 
and be wise with money.

• This does not mean that you cannot have times 
when you can put your feet-up and enjoy a nice 
documentary or movie on Netflix.
• We have Netflix subscription in my house, the 
kids love it because they do watch a lot of 
educational programmers on it. I am not a fan of 
movies but I enjoy good documentaries on 
Netflix.
• There are other ones like Now TV and 
Amazon Prime Subscription for their TV and 
Video.
• Some people do have gym membership or 
magazines they subscribed to. Remember to 
include the cost of these subscriptions in your 
household budget.
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Birthdays

• We all have a lot of loved ones in our 
life. Most of these people play important 
roles in our life.

• It could be your wife, husband, 
partner, brother, sister, friend. The list is 
endless.
• Throughout the year, you will give 
gifts without taking notice because these 
birthdays come at various times of the 
year.

• Majority of us don’t include these 
costs in our budget.

• It is important you consider this in 
your budget because these small costs 
can quickly add up.

• If you have children, the cost can be 
higher because your children will have 
their friends from school invite them to a 
birthday party, when they go for these 
birthdays they have to go with a gift.
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Holiday Gifts

• The busiest time of the year is the 
holiday period which is mainly known 
for Christmas.
• I love Christmas time because of its 
significance in terms of celebrating the 
birth of Jesus. However, Christmas has 
been commercialized over the years 
which makes it very expensive for many 
households.
• The holiday period is the period where 
you have to watch your spending.

• The best way to not overspend during 
the holiday period is to have a strict 
budget beforehand for the maximum you 
will no go over.
• By considering holiday gifts in your 
household budget, you will be avoiding 
digging a hole in your finance which 
you will be running around to fill after 
the holiday and Christmas is gone.
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Charitable Contributions
• A big part of my philosophy of life is 
generosity.

• There are people in life which through no fault 
of their own can not provide for their daily 
essential needs.

• Such people need help and I believe anyone 
who has a job or any form of income is among 
the most privileged people on earth.

• I count myself privileged to have income. 
• Giving to other people in need from my 

income is something I have done for a number 
of years. I regularly have generosity and 
charity as part of my budget.

• I am a Christian and Christianity suggest 10% 
of one’s income.

• I would recommend 10% which is what I also 
follow but people who are struggling should not 
think it’s compulsory to give 10% to church or 
charity.

• The most important thing here is that if you 
have regular income there is a power in the 
universe that give back to you when you give to 
people who are less privilege than you.

• Our church does use this money wisely to run 
the church and also give to the charities our 
church support.
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Other costs
• Memberships
Are you a member of any organization which you 
pay monthly or annual fees.
It might be an old student association or a 
professional association. Don’t forget to consider 
any membership cost in your budget.
• Prescriptions
Health cost is generally covered with insurance.  
Don’t forget copays  and deductions. 
However, prescriptions are not free for everyone. If 
you are on a particular medication, the cost of your 
regular prescription you get from the pharmacy 
needs to be considered in your budget.

• Work Wardrobe and Upkeep
Most people don’t take notice of how much they spend 
on clothing.
When you are planning your budget it is important you 
consider how much you will spend on clothes, shoes and 
other accessories.
• Guests
The expenses that come from entertaining guests in your 
house can add up without you noticing it.
We welcome guests throughout the year. All our guests 
need to be entertained and looked after.
Taking our guests out to see tourist attractions and 
important places in our area can cost money. Their time 
with us can have an impact on our finances.
You might have people who regularly visit you, so you 
need to consider these expenses in your budget.
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Other costs
• Travel and Holiday Expenses
Travelling and holiday are not only good for 
recreation and relaxation. Travelling is very 
good for experiencing other culture of the world. 
It is an important element of our budget.
• Pet Care
Pets are lovely to have in the house if you can 
afford the cost and the work involve to look after 
them. If you have a dog or cat, you might need 
to take them to a vet and the cost can add up. If 
you have a pet, consider the cost of their care in 
your budget.

• Dentist
The cost of visiting the dentist is one of those 
costs that most people don’t remember when 
they are considering items to have in their 
budget.
• Savings and Investing
The future will come for us if we are blessed.  It 
is important to put away and invest for a safe 
secure one.  This is a vital part of your budget.
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Budgeting Plans
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Budgeting Plans
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Budgets for Special Events 
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Proposed Budgets ~ Church
• Budget Policies, Process & Timeline

•  Overview of All Funds 

•  General Fund Revenues & Expenditure

Offering Plan
The combined Budget Offering 
Plan supports all levels of the 
church by putting total funds 
collected into one pool. The funds 
are distributed as follows:

• 60 % Local Church
• 20% Mission Offering 
• 20% Mission Development
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Local Church Budgeting Process
• November (or earlier), the new 

Officers for the year have been 
selected. 
• Each department head is asked to 

submit their plans and 
projections for the new year. 
• Finance committee will look at 

the plans submitted by each 
department along with historical 
data from previous years and 
begin constructing the budget 

• Finance Committee 
• Pastor 
• Treasurer
• Stewardships Secretary 
• First Elder 
• 2 – 3 members 
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Local Church Budgeting Process
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Local Church Budgeting Process

• The budget should be presented 
to the Church Board for 
Approval
• Once approval has been given by 

the Church Board, the budget is 
presented to the Church in 
Business Meeting for approval.
• No money should be spent 

without an approved budget. 

• A copy of the Budget and 
Officers list should be sent to the 
Missions Office.
• A quarterly review of the budget 

should be done to ensure 
spending is inline with the 
budgeted figures and to also see 
if there is a need for 
adjustments.
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Local Church Budgeting Process

Jesus is soon to come and there is still much to be done. 
Managing our church finances well, will place each 

congregation in position to be able to do more to meet the need 
of the congregations and ultimately to reach others for Christ. 
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